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AUDIT REPORT ON FINANCIAL STATEMENTS ISSUED BY AN INDEPENDENT AUDITOR

Translation of a report and financial statements originally issued in Spanish. In the event of discrepancy, the
Spanish-language version prevails

To the shareholders of PROMOTORA DE INFORMACIONES, S.A.:

Report on the financial statements

Opinion

We have audited the financial statements of PROMOTORA DE INFORMACIONES, S.A. (the Company),
which comprise the balance sheet as at December 31, 2020, the income statement, the statement of
changes in equity, the cash flow statement, and the notes thereto for the year then ended.

In our opinion, the accompanying financial statements give a true and fair view, in all material
respects, of the equity and financial position of the Company as at December 31, 2020 and of its
financial performance and its cash flows for the year then ended in accordance with the applicable
regulatory framework for financial information in Spain (identified in Note 2 to the accompanying
financial statements) and, specifically, the accounting principles and criteria contained therein.

Basis for opinion

We conducted our audit in accordance with prevailing audit regulations in Spain. Our responsibilities
under those standards are further described in the Auditor’s responsibilities for the audit of the
financial statements section of our report.

We are independent of the Company in accordance with the ethical requirements, including those
related to independence, that are relevant to our audit of the financial statements in Spain as
required by prevailing audit regulations. In this regard, we have not provided non-audit services nor
have any situations or circumstances arisen that might have compromised our mandatory
independence in a manner prohibited by the aforementioned requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.
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Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the financial statements of the current period. These matters were addressed in the
context of our audit of the financial statements as a whole, and in forming our audit opinion thereon,
and we do not provide a separate opinion on these matters.

Recoverability of deferred tax assets

Description

Our
response

As explained in notes 4.g) and 9) to the accompanying financial statements, during
2020 the Company canceled tax credits, generating a higher tax expense amounting
to 36,735 miles thousand euros. The assessment of the recoverable amount of
deferred tax assets requires that management make complex judgments about the
future taxable profits of the companies comprising the tax group, based on a
reasonable period and the expected level of profits, using financial projections and
business plans.

Due to the high component of judgment associated with these estimates and the
significance of the amounts involved, we determined this to be a key audit matter.

In this regard, our audit procedures included:

Understanding the Company's policies and procedures for analyzing the
recoverability of deferred tax assets, including an assessment of the design and
implementation of the relevant controls.

Checking that the projections used to evaluate the recoverability of the tax
credit are consistent with the business plans approved by management and
evaluating the reasonableness of the related hypotheses.

Checking the adequacy of the assumptions used in the projections against
prevailing tax regulations with the involvement of our tax specialists.

Checking that the disclosures made in the notes to the financial statement are
in conformity with the applicable financial reporting framework.

Measurement of investments in and loans to group companies and associates

Description

As explained in notes 7.1 and 15 to the accompanying financial statements, at
December 31, 2020, the Company recorded investments in group companies and
associates amounting to 892,119 thousand euros, which includes impairment
amounting to 242,313 thousand euros, in addition to short-term loans to group
companies and associates amounting to 19,166 thousand euros.

At least annually, the Company assesses the existence of impairment indicators and,
when required, performs an impairment test on these assets. The purpose of this
analysis is to conclude whether it is necessary to recognize an impairment loss
against the aforementioned assets when the carrying amount is higher than the
recoverable amount. To determine the recoverable amount, management tests for
impairment by applying valuation techniques.

Due to the high risk that some of these assets may be impaired, the relevance of the
amounts involved and the fact that the analyses conducted by the management
require complex estimates and judgments, we determined the measurement of these
assets to be a key audit matter.
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Our
response

In this regard, our audit procedures included:

Understanding the Company'’s policies and procedures for measuring
investments in and loans to group and associated companies, including the
evaluation of the design and implementation of relevant controls.

Evaluating the criteria used by the Company to identify indications of the
impairment of investments and loans to group companies and associates.

Reviewing, in collaboration with our valuation specialists, the reasonableness of
the Company's methodology and hypotheses for estimating the recoverable
amount of these assets.

Checking that the disclosures made in the notes to the financial statement are
in conformity with the applicable financial reporting framework.

Sales of business lines and refinancing

Description

Our
response

As explained in notes 1.b) and 7.2 to the accompanying financial statements, in
2020, the Company, through its subsidiary Vertix SGPS, S.A., sold the shares it held
in Grupo Media Capital, SGPS, S.A. The related shares amounted to 110,445
thousand euros and were recognized at December 31, 2019 under "Non-current
assets held for sale.” Part of the proceeds received from the sale were used to
partially repay the syndicated loan.

In addition, as explained in Note 1.b) to the accompanying financial statements, on
December 31, 2020, the Company, through its subsidiary Grupo Santillana Educacion
Global, S.L.U. ("Santillana"), executed the agreement reached in October 2020 for
the sale of Santillana's pre K-12 and K-12 business in Spain, valued at 465 million
euros. Santillana's private and public activities in Latin America, which will continue
to be managed by the Prisa Group, were excluded from this transaction. As a result,
the refinancing agreement reached with certain financial creditors under the terms
described in note 1.b) and 7.3), the effects of which were subject to the
aforementioned sale transaction, was likewise executed.

Given that the sale and refinancing agreements described above constitute very
significant transactions and have a material effect on the Company’s financial
statements, we determined the analysis of these transactions to be a key audit
matter.

In this regard, our audit procedures included the following:

Reviewing the documents pertaining to the agreements for the sale of the
business lines and the refinancing carried out to gain an understanding of the
transactions, checking that the Company had identified the obligations and
commitments acquired and ensuring that they were measured and recognized
correctly.

Checking the accuracy of management'’s analysis to determine whether the
refinancing transaction qualified as a modification of the existing financing or a
new debt, in accordance with prevailing accounting regulations.

Checking and comparing the qualitative and quantitative components of the
new debt to the previous debt, as well as the conditions and guarantees
granted, and analyzing the reasonableness of the related impact on the income
statement.
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Involving our financial instruments experts in the audit to assist us in verifying
that this transaction received the correct accounting treatment.

Checking that the disclosures made in the notes to the financial statement are
in conformity with the applicable financial reporting framework.

Other questions

On April 30, 2020, other auditors issued their audit report on the annual accounts for the 2019
financial year, in which they expressed a favorable opinion.

Other information: management report

Other information refers exclusively to the 2020 management report, the preparation of which is the
responsibility of the Company'’s directors and is not an integral part of the financial statements.

Our audit opinion on the financial statements does not cover the management report. Our
responsibility for the management report, in conformity with prevailing audit regulations in Spain,
entails:

a. Checking only that the non-financial statement and certain information included in the
Corporate Governance Report, to which the Audit Law refers, was provided as stipulated by
applicable regulations and, if not, disclose this fact.

b. Assessing and reporting on the consistency of the remaining information included in the
management report with the financial statements, based on the knowledge of the entity
obtained during the audit, in addition to evaluating and reporting on whether the content and
presentation of this part of the management report are in conformity with applicable
regulations. If, based on the work we have performed, we conclude that there are material
misstatements, we are required to disclose this fact.

Based on the work performed, as described above, we have verified that the information referred to
in paragraph a) above is provided as stipulated by applicable regulations and that the remaining
information contained in the management report is consistent with that provided in the 2020
financial statements and its content and presentation are in conformity with applicable regulations.

Responsibilities of the directors and the audit committee for the financial statements

The directors are responsible for the preparation of the accompanying financial statements so that
they give a true and fair view of the equity, financial position and results of the Company, in
accordance with the regulatory framework for financial information applicable to the Company in
Spain, identified in Note 2 to the accompanying financial statements, and for such internal control as
they determine is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the directors either intend to liguidate the
Company or to cease operations, or has no realistic alternative but to do so.

The audit committee is responsible for overseeing the Company'’s financial reporting process.
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Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion.

Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in
accordance with prevailing audit regulations in Spain will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with prevailing audit regulations in Spain, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

Conclude on the appropriateness of the director’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor's report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’'s report. However, future
events or conditions may cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with the audit committee of the Company regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide the audit committee of the Company with a statement that we have complied with
relevant ethical requirements, including those related to independence, and to communicate with
them all matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

From the matters communicated with the audit committee of the Company, we determine those
matters that were of most significance in the audit of the financial statements of the current period
and are therefore the key audit matters.
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We describe these matters in our auditor’s report unless law or regulation precludes public disclosure
about the matter.

Report on other legal and regulatory requirements

European single electronic format

We have examined the digital file of the European single electronic format (ESEF) of PROMOTORA DE
INFORMACIONES, S.A. for the 2020 financial year, consisting of an XHTML file containing the
financial statements for the year, which will form part of the annual financial report.

The directors of PROMOTORA DE INFORMACIONES, S.A. are responsible for submitting the annual
financial report for the 2020 financial year, in accordance with the formatting requirements set out in
Delegated Regulation EU 2019/815 of 17 December 2018 of the European Commission (hereinafter
referred to as the ESEF Regulation).

Our responsibility consists of examining the digital file prepared by the directors of the Company, in
accordance with prevailing audit requlations in Spain. These standards require that we plan and
perform our audit procedures to obtain reasonable assurance about whether the contents of the
financial statements included in the aforementioned digital file correspond in their entirety to those
of the financial statements that we have audited, and whether the financial statements and the
aforementioned file have been formatted, in all material respects, in accordance with the ESEF

Regulation.

In our opinion, the digital file examined corresponds in its entirety to the audited financial
statements, which are presented, in all material respects, in accordance with the ESEF Regulation.
Additional report to the audit committee

The opinion expressed in this audit report is consistent with the additional report we issued to the
audit committee on March 23, 2021.

Term of engagement

The Ordinary General Shareholder s meeting held on June 29, 2020 appointed us as auditors of the
Group for the period of three years, starting from the year ended December 31, 2020.

ERNST & YOUNG, S.L.
(Registered in the Official Register of
Auditors under No. SO530)

(Signature on the original in Spanish)

Antonio Vazquez Pérez
(Registered in the Official Register of
Auditors under No. 8960)

March 23, 2021



PROMOTORA DE INFORMACIONES,
S.A. (PRISA)

Financial Statements and Directors’ Report for

2020, together with Auditors’ Report

Translation of a report originally issued in Spanish based
on our work performed in accordance with generally
accepted auditing standards in Spain and of financial
statements originally issued in Spanish and prepared in
accordance with generally accepted accounting principles
in Spain (see Notes 2 and 19). In the event of a

discrepancy, the Spanish-language version prevalils.
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Translation of financial statements originally issued in Spanish and prepared in accordance with generally accepted

accounting principles in Spain (see Notes 2 and 19). In the event of a discrepancy, the Spanish-language version prevails.

PROMOTORA DE INFORMACIONES, S.A.
STATEMENT OF CASH FLOW FOR YEAR 2020
(in thousands of euros)

Year 2020 Year 2019
A) CASH FLOWS FROM OPERATING ACTIVITIES
1. Profit / Loss before tax 62,476 (69,535)
2. Adjustments for (71,439) 60,460
a) Depreciation and amortization charge (+) 251 69
b) Impairment of non-current financial assets (+/-) 260 42,963
Impairment losses recognised for financial assets 260 42,963
c) Finance income (-) (51) (120)
d) Finance costs (+) 37,147 31,613
e) Dividends received (109,383) (15,853)
f) Results due to disposals and disposals of financial instruments - 321
g) Impairment losses and gains 216 (281)
h) Other income and expenses 121 1,748
3. Changes in working capital (546) 694
a) Trade and other receivables (+/-) (1,308) 801
b) Current prepayments and acrrued income 92 (189)
c) Trade and other payables (+/-) 670 82
4. Other cash flows from operating activities 97,383 (12,547)
a) Interest paid (-) (28,362) (25,832)
b) Dividends received (+) 108,883 7,353
c) Interest received (+) 6 83
d) Income tax recovered (paid) (+7/-) 26,658 11,047
e) Other amounts received (paid) relating to operating activities (+/-) (9,802) (5,198)
5. Cash flows from operating activities (+/-1+/-2+/-3+/-4) 87,874 (20,928)
B) CASH FLOWS FROM INVESTING ACTIVITIES
6. Payments due to investment (-) (2,534) (313,333)
7. Proceeds from disposal (+) 40,782 15,019
8. Cash flows from investing activities (7-6) 38,248 (298,314)
C) CASH FLOWS FROM FINANCING ACTIVITIES
9. Proceeds and payments relating to equity instruments 20 192,053
10. Proceeds and payments relating to financial liability instrument (126,142) 136,407
a) Issue 346,825 156,455
Bank Borrowing 80,000 50,048
Group Companies and associates Borrowing 266,825 106,407
b) Repayment and amortization (472,967) (20,048)
Bank Borrowing (388,806) -
Group Companies and associates Borrowing (84,161) (20,048)
11. Cash flows from financing activities (+/-9+/-10) (126,122) 328,460
D) NET INCREASE/DECREASE IN CASH AND CASH EQUIVALENTS (+/-A+/-B+/-C) - 9,218,
Cash and cash equivalents at beginning of year 10,409 1,191
Cash and cash equivalents at end of year 10,409 10,409

The accompanying Notes 1 to 20 and Appendix | and Il are an integral part of the statement of cash flows for year 2020




PROMOTORA DE INFORMACIONES, S.A. (PRISA)

NOTES TO THE SEPARATE FINANCIAL STATEMENTS FOR 2020

1.- COMPANY ACTIVITIES AND PERFORMANCE
a) Company activities

Promotora de Informaciones, S.A. (“Prisa”or “the Company”) was incorporated on January
18, 1972, and has its registered office in Madrid, at Gran Via, 32. Its business activities include,
inter alia, the exploitation of printed and audiovisual media, the holding of investments in
companies and businesses and the provision of all manner of services.

In view of the business activity carried on by the Company, it does not have any
environmental liabilities, expenses, assets, provisions or contingencies that might be material
with respect to its equity, financial position or results. Therefore, no specific disclosures
relating to environmental issues are included in these notes to the financial statements.

In addition to the business activities carried on directly by it, the Company heads a group of
subsidiaries, joint ventures and associates which engage in a variety of business activities and
which compose Promotora de Informaciones, S.A. and subsidiary companies (“the Prisa
Group” or “the Group”). Therefore, in addition to its own separate financial statements, Prisa
is obliged to present consolidated financial statements for the Group prepared in accordance
with International Financial Reporting Standards (IFRSs) as approved by European
Commission Regulations. The main aggregates of the PRISA Group’s consolidated financial
statements in terms of total asset, equity and net revenues amount to EUR 971,719 thousand,
EUR 402,980 negative thousand and EUR 690,942 thousand respectively in 2020.

The Group’s consolidated financial statements for 2019 were approved by the shareholders at
the Annual General Shareholders’ Meeting held on June 29, 2020 and deposited in the
Mercantile Register of Madrid.

The consolidated financial statements for 2020 were authorized for issue by the Company’s
Directors on March 23, 2021 for submission to the approval of the General Meeting of
Shareholders, it being estimated that they will be approved without modification.

These financial statements are presented in thousands of euros as this is the currency of the
main economic area in which the Company operates.

The shares of Prisa are admitted to trading on the continuous market of the Spanish Stock
Exchanges (Madrid, Barcelona, Bilbao and Valencia).



b) Evolution of the equity and financial structure of the Company

During last year, the Administrators of Prisa took a number of measures to strengthen the
Company's financial and asset structure, such as asset sale operations, capital increases and
refinancing of its debt.

In November 2017 and in January 2018 a capital increase was approved by a total amount of
EUR 563,220 thousand, which was subscribed in February 2018. On June 29, 2018, the agreed
refinancing with the financial creditors of the Override Agreement (agreement to refinance
the Group's debt signed in December 2013) came into effect, and included, among other
aspects, the extension of the debt maturity date to November and December 2022. On this
same date, the Company cancelled a debt amounting EUR 480,000 thousand with the proceeds
from the cash capital increase described above.

On March 20, 2019, the Company agreed to carry out a capital increase amounting to EUR
199,824 thousand, which was fully subscribed in April 2019. This capital increase was used to
partially fund the acquisition of 25% of the share capital of Grupo Santillana Educacion
Global, S.L.

On May 14, 2020, Vertix, SGPS, S.A. (subsidiary fully owned by Prisa) sold to Pluris
Investments, S.A. (Pluris) the shares amounting to 30.22% of share capital of Grupo Media
Capital, SGPS, S.A. (Media Capital) for a price of EUR 10,500 thousand (see note 7.2).

On June 29, 2020, the Prisa’s General Shareholder Meeting agreed to reduce in share capital
of the Parent Company in order to reestablish its equity balance (see note 8). Therefore, on
December 31, 2020, the Parent Company's equity is greater than two thirds of the capital stock,
which is why it was in a situation of equity balance at that date.

On September 4, 2020, Prisa signed with a plurality of investors independent agreements for
the sale of shares of Media Capital, which together represent the entire shareholding (64.47%)
held by Prisa trough Vertix in the Portuguese company. On November 3, 2020